Payment segment differences in hospital and physician charges for inpatient and emergency room procedures: cost shifting?
A study of hospital facility and physician charges relative to payments, as affected by source of payment is provided. Charges relative to payment source are studied for both emergency room visits and inpatient hospital stays using the Medical Expenditure Panel Survey for 2003. We present evidence that hospitals are more flexible when billing inpatient stays than emergency room visits, where flexibility is measured in terms of charges relative to expected payments. There was little difference, however, between physician charges relative to payment for inpatient stays and emergency room visits. Finally, we found that ethnicity may have an effect on hospitals' expected payments.